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The importance of life cover for carers
One in five people in the UK act as a carer. 
Figures show more than seven out of ten of 
those who look after family, friends or other 
members of the community do not have any 
protection policies in place. Furthermore, a 
fifth do not know who would take over their 
caring duties if they fell ill themselves and 
20% do not know who would provide them 
with the care they might need. 

Whichever type of care you provide, whether that’s personal  
care, helping with shopping or taking someone to appointments, 
one important type of protection all carers should consider is 
life insurance.

Protection for stay-at-home parents

Carers do not just include those who look after people who are 
sick, elderly or disabled. If you’re a stay-at-home parent, life 
insurance can be just as important as it is for working parents. 
Consider all the tasks you do around the home – looking after 
the children, cooking, cleaning, school runs, the list is endless.

If you were no longer around, your partner might have to take 
time off work or even stop working altogether to look after the 
children. Life insurance can provide sufficient funds to cover the 
costs of childcare, if you aren’t there to provide it.

Reasons for procrastination
Many people put off buying life insurance because they think it’s 
too expensive, they get cover through their job, or they believe 
they don’t need a policy.

In reality, life insurance policies are often inexpensive – 
particularly if you take out a policy while you are young and fit – 
and it is a small price to pay for protecting those you care for. If 
you have cover as part of your employment package, keep in 
mind it may not be sufficient, and you’ll likely lose the cover if 
you change job.

Here to help

Whatever type of carer you are, life insurance is an essential part 
of your protection toolkit. If you would like to know more about 
the benefits and costs of protection policies, plus how much 
cover you need, do get in touch.

Getting the right type of cover

Life insurance typically pays out a lump sum to your dependants 
if you die during the term of the policy. The beneficiaries of your 
policy can include children, family members, friends, or anyone 
else you care for. It provides valuable peace of mind that those 
who rely on you will be protected financially should the 
unexpected happen. The money received can be used to pay 
rent or mortgage costs, bills and other expenses, or to employ 
another carer. Critical illness cover can often be added to a life 
insurance policy and pays out a tax-free amount if you are 
diagnosed with a specified critical illness.
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Considerations for
first-time buyers
Being a first-time buyer can be daunting. Not only are you 
about to make one of the biggest financial decisions in 
your life, but you’ll probably also have family members and 
friends offering their ideas on the right house, mortgage, 
lender conveyancer and even removal company for you.

We’ve put together some ideas to try and take away  
some of the stress and confusion and give you confidence 
to move through the home buying process as smoothly as 
possible. We know from experience how beneficial this 
can be.   

Get the right advice

Of course we’re going to say that - it’s what we do! Our specialist mortgage 
team will review your circumstances and look at your income, debt, day-to-
day outgoings, employment and the size of your deposit, to assess what you 
can afford to borrow now and in the future. We’ll talk you through the types of 
mortgage we think are right for you and the lenders who offer them.

Save as much as possible
Buying a house is going to be expensive so it’s important to save, save,  
save and save some more to get yourself in the best position possible. 

Many lenders will accept a minimum deposit of 5% of the cost of the house 
you’re buying, but aim higher. The bigger your deposit the smaller the 
mortgage (and monthly mortgage payments) making you more attractive  
to a lender. 

Talk to us - we can help with practical financial advice on your  
first and future home purchases.

Know your budget

Your hard-saved deposit and monthly 
mortgage repayments aren’t the only expenses 
you need to be mindful of when buying your 
first home: 

Some lenders will charge for a valuation fee 
to help them establish how much they are 
prepared to lend you.

You’ll also need to factor in the cost of a survey 
(depending on the type of property you’re 
buying and the lender you choose to go with 
you might need a basic mortgage valuation, a 
homebuyer’s report or a full structural survey).

In Scotland you also need to budget for Land 
and Buildings Transaction Tax and in Wales 
you’ll need to budget for Land Transaction 
Tax. If you live in England or Northern Ireland, 
you won’t pay any Stamp Duty Land Tax on 
residential properties worth less than  
£500,000 (up to 1 April 2021).

You’ll also need to pay your solicitor or 
conveyancer for any legal work and local 
searches they do on your behalf.

YOUR HOME MAY BE REPOSSESSED IF 
YOU DO NOT KEEP UP REPAYMENTS ON 
YOUR MORTGAGE



Peace of mind

Have you considered how a physical or 
mental illness could affect your ability to 
manage your personal affairs Or it may 
be you're concerned about the welfare 
of a loved one. If the prospect of this 
worries you, you should consider setting 
up an LPA. This is a legal document which 
allows you to appoint one or more people 
to either help you make legal decisions, 
or to make them entirely on your behalf. 
Knowing that your financial affairs will be 
looked after by people you trust can give 
valuable peace of mind.

Power of Attorney (POA)

There are a number of different types 
of POA available depending on your 
requirements:

•  Ordinary POA

•  Lasting POA

•  Enduring POA (replaced by LPAs on 
1 October 2007, but still valid if you 
signed one before this date)

An Ordinary POA can be used while you 
still have the mental capacity to make 
your own decisions, but you require 
temporary assistance. For example, if 
you are hospitalised or on holiday and 
you want to empower someone to make 
financial transactions on your behalf.

LPAs explained

An LPA is required if you want to give 
someone you trust, your attorney, the legal 
authority to make decisions on your behalf 
in the event you lose mental capacity in 
the future. The word ‘lasting’ refers to the 
fact that the power remains in place after 
the donor loses mental capacity. There are 
two types of LPA:

1.  Health and Welfare LPA - your 
attorney will be able to act on your 
behalf if you become completely 
unable to make decisions regarding 
your own wellbeing. For example,  
if your circumstances mean you 
require full time care, medical 
treatment or help with your daily 
routine, they will step in and act in 
your interests.

2.  Property and Financial Affairs LPA - 
your attorney can make decisions 
concerning your bank accounts, 
paying bills or even selling your  
home if required. Unlike the Health 
and Welfare LPA, this version can be 
used as soon as it is registered, but 
only with your permission - i.e. you  
are still fit to make other decisions  
on your affairs.

Choosing your attorneys

When deciding who you would like as 
your attorney, there are a few things  
to consider:

• How well do you know them?

•  How well do they look after  
their own affairs?

•  Do you trust them to make  
decisions that are best for you?

•  Will they be comfortable making  
these decisions?

If you choose more than one attorney, 
you will also need to decide whether 
they will make decisions separately or 
together. Replacement attorneys are a 
good idea in case your chosen attorney 
becomes unable to carry out the role for 
whatever reason.
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Lasting Power of Attorney (LPA) 
You may have already arranged a Will* to deal with matters 
in the event of your death, but have you considered what 
would happen if you became unable to handle your affairs 
while still alive?

*Will writing and Lasting Power of Attorney services are provided via a specialist  
partner we work with.  Owl provides a referral service only. Will writing and Lasting 
Power of Attorney are not regulated by the Financial Conduct Authority.

Contact us

If you would like any assistance in 
deciding whether an LPA would be 
suitable for you, or any help setting 
up an LPA, please get in touch.



Working from home – are you covered?
I need to see business clients at my home  
– will this affect my insurance?

If you are receiving visitors to your home on business matters, 
you should check this with your insurer as having additional 
people coming to your house could be an insurance risk and 
affect your insurance premium. There may also be restrictions 
in the cover provided, such as theft and loss of money being 
excluded, unless there is evidence of forcible and violent  
entry to the property.

What if I have an accident whilst working  
from home?

Your home environment is under your own control so there 
is a significant duty upon you to look after your own safety. 
If you were to suffer an accident whilst working at home, 
your employer would generally only be responsible if it was 
due to their negligence, meaning that they had failed to take 
reasonable care for your safety and the accident was due to 
that negligence. If you have a protection policy such as accident 
cover or Income Protection, and you have an accident or suffer 
an illness that prevents you from working, you may be able to 
make a claim.

I need to make a claim on my insurance – will this 
be difficult at the moment?

ABI home insurers have implemented business continuity plans 
and are continuing to handle claims and support customers, as 
well as prioritising those in vulnerable circumstances.

Do you have the right cover in place?

If you are unsure whether you have the right insurance  
cover in place, contact us for advice on your own  
individual circumstances.

As with all insurance policies, conditions and exclusions will apply

Due to the lockdown, many firms have 
closed workplaces, meaning that millions of 
people across the UK have been temporarily 
required  to work from home.

Should I inform my insurer that  
I am working from home?

The Association of British Insurers (ABI) has issued reassurance 
that, if you are an office-based worker and you are working from 
home because of government advice or because you are self-
isolating, your home insurance cover will not be affected.

The ABI has stated: ‘You do not need to contact your insurer  
to update your documents or extend your cover’.

Will my work laptop be covered by my  
home insurance?

If you’re using company property such as a laptop or mobile, 
you should check with your employer whether they have the 
correct insurance policy in place to cover these items outside of 
the usual place of work should any damage, loss or theft occur. 

Such equipment is not usually covered by a standard 
household insurance policy, but it is worth checking your 
insurance policy document.
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If you’re one of the 4.5 million households in 
the UK living in rental accommodation, you’ll 
know how important it is to pay your rent on 
time. Fall behind and your landlord could 
take action to evict you from the property. 
During the COVID-19 crisis the government 
has promised that no-one will be evicted as 
 a result of the pandemic.

Many people only miss paying their rent because illness or 
injury prevents them from going to work. With no money 
coming in apart from sick pay and possibly state benefits, it’s 
easy to see how it might become impossible to find enough 
cash for the biggest expense on the family budget. 

This is where income protection insurance has a vital role to 
play. It can provide funds if you are forced off work because 
you fall sick or you are injured in an accident. The pay-out 
would enable you to cover your rent and other bills until you 
were able to go back to your job.

Income protection  
for renters

With you through life
®

If you are interested in finding out more about the 
products and services offered by Owl Financial, 
please contact your Owl Financial Protection 
Adviser or email: enquiries@owlfinancial.co.uk

Owl Financial is a trading style of Openwork Limited, which is  
authorised and regulated by the Financial Conduct Authority. 
Openwork Limited is registered in England 4399725. Registered office:  
Washington House, Lydiard Fields, Swindon, SN5 8UB. Telephone: 01793 567800. 
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How does income protection insurance work?

When you set up an income protection policy you decide how 
you want the plan to operate:

•  Amount of cover: This is what you would receive each 
month. As you’d expect, the higher the sum, the more 
expensive the policy. You can’t choose an amount higher 
than a stated percentage of your income – around 60% of 
earnings after tax.

•  Payment duration: Short-term accident and sickness 
policies typically pay out for 12 or 24 months, although some 
policies income protection plans provide ‘permanent’ cover 
up to retirement age. 

•  Waiting period: This is the length of time you’d be off work 
before the policy starts paying out. The shorter this period, 
the higher the premiums. If you have a rainy-day fund that 
will keep you going for, say, two months, you could plan on 
using this to keep your premiums down.

•  Death benefit: If you were to die, your policy may 
 pay out a lump sum.

•  Own or Any occupation: If you choose ‘own occupation’, you’ll 
get a pay-out if you cannot do your job. ‘Any occupation’ cover 
is not as extensive because you would need to be too ill or 
injured to do any job whatsoever before you could claim.

What else do I need to know?

When you apply for income protection cover, you’ll be asked 
questions about your age, health and the type of work you do. 
This will also help determine how much your premiums are.

Get in touch to find out more how income protection  
can help you.


